Weekly Insights
Nigerian Economy Gathers Momentum, but additional Policies Required to Achieve
Broad-Based and Strong Growth – FSDH Research
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Bureau of Statistics (NBS) published shows that the Nigerian
economy gathered more momentum in Q3 2018 than in Q2 2018
and in the corresponding period of Q3 2017. The real GDP growth
rate still remains sluggish – lower than the population growth rate
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in the country of about 2.75% (according to the figure from the
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International Monetary Fund). However, the three largest sectors
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of the economy, which account for 56% of the total GDP, recorded
positive growth rates in Q3 2018. FSDH Research notes that other
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dominant sectors of the economy which contracted during the
quarter recorded lower contractions than were recorded in Q2
2018. ‘Financial Institutions and Insurance’ is the only sector
among the top ten biggest sectors that moved from growth in Q2
2018 to contraction in Q3 2018. The Q3 GDP numbers show that
additional policies are required for the Nigerian economy to achieve
and sustain strong growth that could create jobs.
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with the figure recorded in the corresponding period of 2017. The
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growth rate in Q3 2018 is higher than the growth rate recorded in
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Q2 2018 at 1.51%. Similar to the growth pattern recorded in Q2
2018, the driver of the GDP growth rate in Q3 was the Non-Oil
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The Nigerian economy expanded by 1.81% in Q3 2018 compared
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sector of the economy which expanded by 2.32% in Q3, higher
than 2.05% in Q2 2018. ‘Information and Communication’ was the
largest contributor to the GDP growth rate in Q3 2018. Despite the
double-digit

growth

rate

recorded

in
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Communication’, the World Economic Forum (WEF) rates Nigeria
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low in its Information and Communication Technology adoption in
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The Global Competitiveness Report 2018. FSDH Research
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believes this is an indication of huge untapped opportunities within
the sector. However, policies are needed that could create an
enabling environment for this sector to thrive.

Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3

2016

2017

-2.68%

-3.10%
-3.53%
-4.12%

-6.00% -5.27%

-3.88%

-5.92%

-7.00%
-8.00%

2018

-7.37%

-9.00%
-10.00%

-9.27%

-9.40%

1|Page
FSDH Research

Monday, 17 December 2018

Weekly Insights
The Oil sector of the Nigerian economy entered a
recession in Q3 2018 following two consecutive quarters

Performance of Leading Sectors of the Nigerian Economy
Q3 2018
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of contraction. FSDH Research notes, however, that the
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sell some of its crude oil in Q3 2018. Subsequently,
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crude oil production was reduced in addition to other
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compared with the contraction recorded in Q2 2018.
Anecdotal evidence shows that Nigeria was not able to

technical challenges the industry faced. Nigerian
economic managers need to engage in high-level
international negotiations with crude oil buyers on a

Activity Sectors

Sources: National Bureau of Statistics (NBS) and FSDH Research Analysis.
WG: Weighted Growth; ^Sector Contribution to GDP; *GDP Growth Rate.

global scale to guarantee a market for Nigerian crude oil.
The fact that the Real Estate sector is still in economic
depression is of concern to FSDH Research. Real
Estate is a labour-intensive sector, which provides job
opportunities for different categories of labour:
unskilled, semi-skilled and highly skilled. Strong

Please click on the links below to access our latest reports:
 Will Crude Oil Market Receive the Required Stimulus?
 Inflation Rate to Rise Marginally in November
 Mutual Funds Can Create Wealth and Fund Critical
Infrastructure

economic activities that propel growth in the Real Estate
sector could employ many unemployed Nigerians,
which would help to address the high unemployment level in the country. In addition, the sector has a multiplier
effect on other sectors of the economy such as manufacturing (cement production) and construction. Improved
activities in the Real Estate sector could improve the standard of living through the provision of quality and
affordable housing for Nigerians, which in itself should increase labour productivity.
FSDH Research estimates that the Nigerian economy will generate a real GDP of N19.05trn in Q4 2018,
translating to a growth rate of 2.44% in Q4 2018 and a growth rate of 1.94% in 2018. We recommend the following
additional measures to stimulate economic activities in Nigeria: The immediate abolition of additional income taxes
that some state governments in Nigeria charge on employees of companies who obtain mortgage loans below
market rates. The tax is a major hindrance to the growth of the real estate sector in Nigeria. Government at all
levels should provide long-term guarantees for civil servants to access mortgage loans at low interest rates. Longterm funds, specifically for the development of affordable housing units, can be sourced from international
development corporations. Government could donate land free of charge for such housing developments. State
governments should also reduce the time and costs involved in property registration.
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Lagos Office: 5th-8th floors UAC House, 1/5 Odunlami Street, Lagos. Tel: 234-1-2702880-2; 234-1-2702887
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Port Harcourt. Tel: 234-8024081331
Abuja Office: Leadway House (First Floor), Plot 1061 Herbert Macaulay way, Central Business District, AbujaNigeria. Tel.: 234-9-2918821
Website: www.fsdhgroup.com
email: research@fsdhgroup.com
Our Reports and Prices are also Available on Bloomberg {FSDH<GO>}
Disclaimer Policy
This publication is produced by FSDH Merchant Bank Limited solely for the information of users who are expected to make their own investment
decisions without undue reliance on any information or opinions contained herein. The opinions contained in the report should not be interpreted as
an offer to sell, or a solicitation of any offer to buy any investment. FSDH Merchant Bank Limited may invest substantially in securities of companies
using information contained herein and may also perform or seek to perform investment services for companies mentioned herein. Whilst every care
has been taken in preparing this document, no responsibility or liability is accepted by any member of the FSDH Merchant Bank Limited for actions
taken as a result of information provided in this publication.
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