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Business Profit and Consumer Income to Increase  

FSDH Research expects business profit and consumer income 

to grow higher in 2018 than in the last three years. Our analysis 

of the recent data from the Central Bank of Nigeria (CBN) on the 

business and consumer expectations confirms this position. The 

surveys that the CBN conducted in December 2017 show that 

the expectations of firms and consumers about the next 12 

months improved from previous months.   

 

The improvement in the business expectations should drive 

business expansion and increase the employment of labour. 

This in turn will increase the consumers’ purchasing power. On 

the other hand, the increase in consumer expectations will 

increase spending which will have positive impact on 

businesses. The interrelationship between the two economic 

agents (business and consumer) will drive business profit and 

consumer income 

 

The latest Purchasing Managers’ Index (PMI) report that the 

CBN published for the month of December 2017 shows 

improved business activities in both the manufacturing and non-

manufacturing sectors. At 59.3 and 62.1 points, the Composite 

Manufacturing PMI and Composite Non-Manufacturing PMI 

respectively attained the highest levels since January 2015.  

    

The impact of the expected growth in the business profit and 

consumer income is positive to the financial market. We expect 

it to drive equity market investments and position corporates to 

access long-term capital needed for expansion. Banks should 

also be more favourable to extend credit to both businesses and 

individuals, leading to a growth in the National Disposable 

Income. 

 

5.7 
6.3 

6.0 

6.7 

5.6 
6.0 

6.5 

7.66 

 -

 1.0

 2.0

 3.0

 4.0

 5.0

 6.0

 7.0

 8.0

 9.0

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

2015 2016

Compensation to Employees - N'trn

14.2 
15.2 

17.0 
17.8 

15.4 
16.2 

18.7 
19.94 

 -

 5.0

 10.0

 15.0

 20.0

 25.0

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

2015 2016

Business Operating Surplus - N'trn

16.8 

22.0 
23.7 

25.3 

21.9 
22.9 

26.4 

28.86 

 -

 5.0

 10.0

 15.0

 20.0

 25.0

 30.0

 35.0

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

2015 2016

National Disposable Income - N'trn



 

 

2 | P a g e  
 

 
Weekly Insights 

 
FSDH Research Monday, 08 January 2018 

 

The recent drop in the yields on the Nigerian Treasury Bills 

(NTBs) should also lower the borrowing cost for the business 

sector, boost production activities and increase profits. This will 

in turn boost activities in the Corporate Bond Market (CBM) in 

Nigeria.   
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Sources: Central Bank of Nigeria and National Bureau of Statistics 
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        For enquiries, please contact us at our offices:  

Lagos Office: 5th-8th floors UAC House, 1/5 Odunlami Street, Lagos. Tel: 234-1-2702880-2; 234-1-2702887 

Port Harcourt Office: 2nd Floor, Skye Bank Building (Former Mainstreet Bank Building) 5 Trans Amadi 
Road, Port Harcourt.  Tel: 234-8024081331 

Abuja Office: Leadway House (First Floor), Plot 1061 Herbert Macaulay way, Central Business District, 
Abuja-Nigeria. Tel.: 234-9-2918821 

 
Website: www.fsdhgroup.com         email: research@fsdhgroup.com  
  
Our Reports and Prices are also Available on Bloomberg {FSDH<GO>} 

 
Disclaimer Policy 

This publication is produced by FSDH Merchant Bank Limited solely for the information of users who 

are expected to make their own investment decisions without undue reliance on any information or 

opinions contained herein. The opinions contained in the report should not be interpreted as an offer 

to sell, or a solicitation of any offer to buy any investment. FSDH Merchant Bank Limited may invest 

substantially in securities of companies using information contained herein and may also perform or 

seek to perform investment services for companies mentioned herein. Whilst every care has been 

taken in preparing this document, no responsibility or liability is accepted by any member of the 

FSDH Merchant Bank Limited for actions taken as a result of information provided in this publication. 
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